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Power Corporation of Canada, 
Limited—a company with sub- 
stantial interests.in transportation, . 
shipbuilding, financial services, — 
forest products and packaging, — 
and newspapers —is actively in-- 
volved with the commercial and. 
industrial life of North America 
and has interests, through sub- 
sidiaries and affiliates, elsewhere. 
The coloured squares represent 
the multitude of areas in both 
Canada and the United States 
where Power Corporation sub- 
sidiaries and affiliates maintain 
head offices, business offices, 
manutacturing facilities, termi- — 
nals, shipyards, and commercial | 
buildings. 
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Financial Highlights 
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*adjusted for the two-for-one subdivision effective June 15, 1979 
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1979 
$326,285,000 
$ 86,418,000 
$ 11,939,000 
$ 98,357,000 
$ 13,501,000 


$ 29,378,000 


$ 68,735,000 
$460,306,000 
$149,768,000 


$219,184,000 


1978 


$ 300,276,000 


$ 51,611,000 


$ (9,085,000) 


$ 42,526,000 


$ 12,914,000 


$ 38,754,000 


$ 1.97 
$ 1.61 


$ 86,868,000 
$ 426,214,000 
$ 132,404,000 


$ 232,896,000 


lo 


$270,805,000 


$ 25,958,000 


$ (9,234,000) 


$ 16,724,000 


$ 11,776,000 


$ 36,266,000 


$ 4,968,000 


$368,446,000 


$143,176,000 


$101,325,000 


Power Corporation of Canada, Limited 


The year 1979 marked record 
earnings for the Company in its 
55th year of existence. The 
directors of your Company are 
pleased to submit the Annual 
Report together with the consoli- 
dated financial statements for the 
year ended December 31, 1979. 

The consolidated earnings 
reached $98,357,000 in 1979, 
compared with $42,526,000 in the 
previous year, representing earn- 
ings per share of $3.82, compared 
with $1.61, after payment of non- 
participating dividends. These 
earnings include extraordinary 
gains of $11,939,000 in 1979 and 
charges of $9,085,000 in 1978, 
representing a gain of 47 cents 
and a charge of 36 cents per 
share, respectively. 

During 1979, the participating 
preferred and common shares 
were each subdivided into two 
shares and, on that basis, the 
dividends for 1979 were 70 cents 
per share, compared with the 
equivalent of 30 cents per share 
in 1978. For the first quarter of 
1980, the dividend was increased 
from 20 cents to 25 cents per share. 

Gross revenue from The 
CSL Group Inc., the Company's 
wholly-owned transportation and 
shipbuilding affiliate, reached 
$326,285,000, compared with 
$300,276,000 in 1978, and earnings 
before interest, depreciation and 
income taxes were $28,957,000 in 
1979 and $29,506,000 in 1978. 
With its highly diversified trans- 
portation and shipbuilding 
interests, the Company’s results 
overall were quite satisfactory, 
with improvement in the water 
transportation, shipbuilding and 
trucking divisions, while bus 
operations were seriously affected 
by labour disruptions and the 
continuation of VIA Rail’s heavily 
subsidized tariff policy. 

The largest part of your 
Company’s reported earnings is 


Directors’ Report to Shareholders 


attributable to its share of the 
earnings, before extraordinary 
items, of its subsidiaries and 
affiliates: for 1979, this was 
$86,726,000, compared with 
$48,995,000 in 1978. 

The Investors Group, in- 
cluding its share of the earnings 
of The Great-West Life Assurance 
Company and Montreal Trust 
Company, accounted for 
$49,365,000 of your Company’s 
earnings. These companies, as a 
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group, have shown dramatic 
growth and profitability in most 
of their operations, because of 
the continuing high demand for 
their products and services and 
their demonstrated capacity to 
meet changing market require- 
ments. 

The Company’s share of 
Consolidated-Bathurst Inc.'s 
earnings was $35,501,000. The 
pulp and paper products, parti- 
cularly, have benefited from 


record sales and from the rate of 
exchange of the Canadian dollar 
in their export business, while 
reaping the benefits of earlier 
capital investment decisions to 
improve the productivity and 
capacity of their manufacturing 
assets. 

Finally, Gesca Ltée, whose 
earnings are consolidated with 
those of your Company, made a 
contribution of $1,860,000 for 
1979. The newspaper group im- 
proved its results in its first com- 
plete year of operation since the 
1977-78 strike at La Presse. 

It should be noted, in con- 
nection with your Company’s 
reported results, that the income 
taxes payable relate to the tax- 
able income of its fully consoli- 
dated transportation and ship- 
building activities; the Company's 
share of the earnings of its other 
subsidiaries and affiliates is net of 
the taxes paid by those companies. 

It is of course difficult to 
predict the effects of continuing 
inflation and fast-climbing interest 
rates, or to forecast the future 
direction of these determining 
factors. However, the directors of 
your Company are confident that 
Power Corporation's diversified 
holdings, its financial strength as 
illustrated in its balance sheet, 
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Montréal, Québec, March 12, 1980 


the quality of management in its 
affiliated companies, their con- 
tinued effort to further improve 
their performance, and their 
proven ability to adapt to the 
realities of their changing en- 
vironment, should ensure con- 
tinued progress in the coming 
years. 

During 1979, Mr. William E. 
Simon, a financial consultant and 
former Secretary of the U.S. 
Treasury, and Mr. Gérard Eskenazi, 
Managing Director of Compagnie 
Financiere de Paris et des Pays- 
Bas, joined your Company's 
board of directors. 

Also during the year, the 
board accepted with regret the 
resignation of Mr. Pierre Moussa, 
due to his increasingly time 
consuming responsibilities as 
president of Compagnie Financiére 
de Paris et des Pays-Bas. 


After serving as a director 
for more than ten years, 

Mr. Alfredo Campo has reached 
the retirement age stipulated in 
the by-laws of your Company. 
Consequently, he will not stand 
for re-election at the Annual 
Meeting of Shareholders of May 2, 
1980. Throughout his term on the 
board, and notably as a member 
of the Audit Committee, 

Mr. Campo always represented 
the Company’s shareholders with 
the highest degree of profes- 
sionalism, and, on your behalf, 
we wish him a long and happy 
retirement. 

At a recent meeting, the 
directors appointed Mr. A. F. 
Knowles as Senior Vice-President 
and Mr. Frederick D. Sneider as a 
Vice-President of your Company. 
Mr. Knowles has been associated 
with Power Corporation since 
1964, and will continue his 
responsibility for the overall 
management of your Company’s 
financial resources. Mr. Sneider, 
who joined your Company in 1979, 
after a career with large U.S.-based 
international companies, will have 
responsibilities in the develop- 
ment and coordination of long- 
range plans for your Company. 

The directors wish to express 
their appreciation of the services 
rendered by the officers and staff 
during the year. 


__ 


Chairman and Chief Executive Officer 


Transportation and Shipbuilding 
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The CSL Group Inc. 


The CSL Group Inc. today 
manages on behalf of Power 
Corporation of Canada, Limited 
one of the largest transportation 
organizations in Canada. 

It is a major mover of raw 
materials, finished goods, grain, 
industrial equipment, and people. 
Growth of the CSL Group over 
more than a century parallels that 
of Canada, and has contributed 
significantly to the steady de- 
velopment of our nation. 

Shipbuilding, trucking, heavy 
hauling, inland water transpor- 
tation, and passenger services 
have over the years grown steadily 
within the CSL Group. Growth 
in the 1980's will see the operation 
of self-unloading bulk carriers 
with ocean-going capability as 
well as deep-sea services. 

Power Corporation of Canada, 
Limited acquired control of 
Canada Steamship Lines in 1969 
and, in a general consolidation 
program in 1975, enfolded it 
under the new name Canada 
Steamship Lines (1975) Limited, 
with the latter managing all the 
CSL affiliates for the parent 
company. 

In 1980, Canada Steamship 
Lines (1975) Limited was renamed 
The CSL Group Inc. 

The Group has an experienced 
personnel of more than 6,000, and 
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it is one of the largest employers 
of specialized skills in Canada. 

Since transportation of people 
and products from one point to 
another has always been a key 
to the prosperity of this continent 
and, in particular, a sector of 
crucial economic importance to 
Canada and Canadians, the 
Group’s contribution to the 
science of ever more efficient 
transportation modes represents 
a vital asset to the economy 
of this nation. 

Gross revenue from opera- 
tions for 1979 amounted to 
$326,285,000, 9% higher than 
1978. Earnings from operations 
before interest, depreciation 
and income taxes amounted to 
$28,957,000 compared to 
$29,506,000 in 1978 as a result 
of astrike in the bus transportation 
division which more than offset 
improved earnings in shipping, 
trucking and the shipbuilding and 
ship repairing divisions. 

Its five major affiliates in 
transportation, shipbuilding and 
ship repairs, and management 
consulting services, and their 
capabilities and variety of expert 
service available are recorded 
as follows: 

Canada Steamship Lines Inc., 
the water transportation company 
in the Group—with Bulk Freight, 


Package Freight, SSF Distribution 
Inc. (rail freight forwarders) 
and Quebec Tugs Limited as 
affiliates—operates a fleet of 
41 vessels, including bulk carriers, 
self-unloaders, cement carriers, 
general cargo ships, five tugs 
(one with deep-sea capability) 
and a Port of Quebec bunkering 
barge. The fleet—with a total 
capacity of more than 650,000 
tons—is Canada’s largest in 
terms of tonnage and units, and 
operates throughout the Great 
Lakes, the Seaway system, the 
St. Lawrence and the Gulf, 
Canadian coastal waters and into 
the high Arctic and across the 
Atlantic. 

Gross revenue from Water 
Transportation increased 17% 
from $107.1 million in 1978 to 


$125.9 million in 1979. 

Canadian Shipbuilding & 
Engineering Limited operates two 
major shipyards — Collingwood 
Shipyard in Collingwood, Ont., 
and Port Arthur Shipyard at 
Thunder Bay, Ont. The Colling- 
wood Shipyard, established in 
1882, has built more than 200 
ships including trawlers, war- 
ships, passenger vessels, tugs, 
dredgers, ferries and its now- 
famous Great Lakes’ bulk carriers 
and self-unloaders. The Port 
Arthur Shipyard, founded in 
1909, is a major marine repair 
and conversion facility. 

Gross revenue in 1979 was 
$35.3 million compared to 
$41.6 million in 1978. In 1979 
one maximum seaway-size self- 
unloader was delivered to an 
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outside customer. 

Kingsway Transports Limited 
is one of the largest regulated 
common carriers in Canada. The 
company, with more than 1,900 
units operating throughout a 
40,000-mile route system, operates 
divisions in LTL and TL freight, 
small packages and heavy haulage 
as well as wholesale truck parts. 
Its subsidiaries include Bennet & 
Elliott, Brocklesby Transport, 
Kingsway Freightlines, Kingsway 
Transports, Kourier and Servall 
Transport. 

Gross revenue increased 
24% from $81.4 million in 1978 to 
$101.0 million in 1979. 

Voyageur Enterprises Limited 
is the inter-city bus affiliate of 
the CSL Group. Its various 
divisions also handle inter-city 
parcel express delivery service, 
and a super luxury service 
between Montreal and Quebec 
City called “Le Grand Express”. 
Operations also include packaged 
tours and a bus chartering 
service. Voyageur is Canada’s 
largest domestically-owned 
interurban bus service with more 
than 1,200 employees, 300 agent 
points and a fleet of over 400 
luxury, climate-controlled 
coaches operating on over 50 
scheduled routes throughout 
Quebec and Eastern Ontario. 


It carries in excess of 7,000,000 
passengers over more than 
30,000,000 miles each year and 
connects at key points with other 
inter-city bus lines to provide a 
transcontinental service. Its 
operations include Voyageur, 
Voyageur Colonial, Voyageur 
Tours and Parbus. 

In 1979 Voyageur’s gross 
revenue recorded a decrease of 
$6.4 million to $60.2 million as a 
result of labour disputes during 
the year, including a strike by one 
of the Quebec bargaining units 
which lasted until April 1979. 

Transportation related and 
other miscellaneous operations 
had gross revenue of $3.9 million 
in 1979. Among these, Intercan 
Logistical Services Limited 
provides management consulting 
services On matters relating to 
transportation, distribution and 
warehousing for a wide range of 
clients. It combines the pro- 
fessional expertise of consultants 


with the experience of personnel 
in all divisions of the CSL Group 
to assist companies in the de- 
velopment and improvement of 
their logistical services. 


Financial Services 


The Investors Group 

The Investors Group is a financial 
services holding company. 
Through its principal operating 
companies, it provides a broad 
range of financial services to 
individuals and corporations. 
Investors Syndicate, Investors 
Securities Management, Investors 
Group Trust and Investors Syn- 
dicate Realty offer a wide choice 
of investment contracts, invest- 
ment funds, registered retirement 
savings plans, pension services 
and mortgage facilities. 

Its associated companies — 
The Great-West Life Assurance 
Company and Montreal Trust 
Company — offer, respectively, a 
full line of individual and group 
life insurance products and a 
complete range of personal and 
corporate trust services. In short, 
the business of Investors is to 
encourage the accumulation and 
investment of capital. 

Each of the principal oper- 
ating companies of The Investors 
Group is a financial intermediary 
channelling the savings of in- 
dividual clients into productive 
investment. From this source, 
Investors provides capital to both 
private and public sectors and 
contributes to the creation of 
productive facilities and employ- 
ment opportunities in Canada. 

The Investors companies are 
a significant force in the Canadian 
securities markets, and mortgage 
operations make a meaningful 
contribution to meeting the 
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housing needs of Canadians. 

Distribution of the financial 
and planning services offered 
by Investors is effected through 
the full-time sales force of 
Investors Syndicate consisting of 
some 700 sales representatives 
located at 48 offices across 
Canada. These sales represen- 
tatives have available a full range 
of savings, investment and insur- 
ance products from which to 
recommend financial programs 
related to the personal circum- 
stances and individual objectives 
of their clients. 

In its investment fund oper- 
ations, Investors is the largest 
private concern in Canada with 
net assets under management at 
December 31, 1979 of $1,006,784,000. 
Similarly, Investors is the largest 
investment contract company in 
Canada with reserves supporting 
investment contracts amounting to 
$704,696,000 at December 31, 1979. 

Total assets under adminis- 
tration, exclusive of the Company's 
interests in Great-West Life and 
Montreal Trust, approximate 
$2,480,000,000. 

The Company’s consolidated 
net operating income for 1979 
was $54,796,000, a substantial 
increase over the $35,665,000 
recorded in 1978. After allowing 
for preferred dividends, earnings 
per share were $3.83 in 1979 
and $2.57 in 1978. Consolidated 
net income after extraordinary 
items was $62,873,000 or $4.45 
per share in 1979, compared with 
$35,055,000, or $2.52 per share 
in the previous year. 

During the year, dividends 
totalling 771% cents per share 
were paid on the Company’s 
classes of common shares, com- 
pared with $0.50 in 1978. 

The Great-West Life 

Assurance Company 

Great-West Life is an international 
company, serving the life and 


health insurance needs of more 
than two million policyholders 
across North America. 

Established in Winnipeg in 
1891, the Company has pursued a 
progressive policy of development 
and has zealously guarded its 
reputation for low net cost 
insurance and liberal benefits for 
policyowners, while at the same 
time maintaining a sound 
financial position. 

The Company offers a very 
wide selection of life, health 
and annuity policies on both an 
individual and group basis for 
personal security and family 
protection. In addition, the many 
requirements of business orga- 
nizations are served by a compre- 
hensive range of employee 
benefits and business insurance 
plans. 

Great-West Life is the 14th 
largest life insurance company 
in North America with more than 
$57 billion of life insurance and 
annuity business in force. Health 
insurance business in force, 
in terms of gross annualized 
premiums, stood at $523 million 
at December 31, 1979, and total 
assets increased by 19 per cent 
during the year, to $4,396,000,000. 
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The Company’s premium 
income from all business topped 
the billion dollar mark for the 
first time in 1978 and, in 1979, 
reached $1.2 billion, up 21 per 
cent from the previous year. 

In addition, its very extensive 
investment program generated 
net investment income of $345 
million in 1979 compared with 
$269 million in 1978. The largest 
part of the Company's income 
is paid out or credited to policy- 
holders and their beneficiaries, 
totalling $1.3 billion for 1979. 
Net income from operations attrib- 
uted to shareholders amounted 
to $40.4 million, representing 
$20.20 per share compared with 
$16.92 in 1978, an increase of 

19 per cent. Dividends paid per 
share in 1979 amounted to $5.60 
compared with $3.42 in 1978. 

Sales in 1979 of life insurance 
and annuities reached a new 
record high for the Company, 
totalling $11.5 billion (amount of 
life insurance and maturity value 
of annuity plans issued during 
the year) up 42 per cent over 1978 
with sales virtually the same in 
the two regions of Canada and the 
United States. Health insurance 
sales amounted to $158 million of 
which 47 per cent came from 
Canada and 53 per cent from the 
United States. 

Great-West Life has 196 
marketing, benefit payment and 
property investment offices doing 
business in all 10 provinces and 
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47 American states plus the 
District of Columbia. It has more 
than 800 full-time sales repre- 
sentatives, 1,000 management and 
service personnel in field offices, 
and about 1,800 employees at 

its Winnipeg Head Office. 

Plans for the construction 
of a new corporate headquarters 
adjacent to the present head 
office building in Winnipeg were 
announced in September, 1979. 
At the same time, the Company’s 
operations were formally orga- 
nized in two distinct regions: 
Canada and the United States. 

This represented a further 
step in the development of the 
Company’s expanding operations 
in both Canada and the United 
States and more adequately 
recognized the increasingly com- 
plex and different environments 
characteristic of the two countries. 
Montreal Trust Company 
Montreal Trust is one of Canada’s 
leading full service trust com- 
panies. Since its inception, some 
90 years ago, the company has 
provided a wide range of financial 
and fiduciary services to both 
individuals and corporations. 

The fiduciary aspects are an 
important source of fee and 
commission income. Because of 
the Company’s acknowledged 
strengths in this area, Montreal 
Trust is committed to developing 
its fiduciary services in the future. 

Montreal Trust is a recognized 
leader in providing corporate 


9 


‘ ret 1 Lie DE: 
| eae gues! 


gannunaase! 
i 


clients with Stock and Bond 
Transfer services; in acting as 
trustee for more than $12 billion 
in corporate debt issues; and 

in providing Pension Services, 
where Montreal Trust manages 
and administers in excess of 

$4 billion for its clients. 
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Estate, Trust and Agency 
services are provided to individual 
customers through Personal Trust 
operations. Over $10 million in 
fee and commission income was 
received in 1979 from fiduciary 
services such as administering the 
distribution of estates, investment 


management, security safekeeping 
and will and estate planning. 

Montreal Trust also offers 
a wide range of investment man- 
agement and custodial services 
to individuals, including a se- 
lection of funds for tax-sheltering 
purposes on either a pooled or 
individual basis. Among these are 
Registered Retirement and Home 
Ownership Savings Plans and 
Deferred Profit Sharing Plans. 

Included in fees and com- 
missions is the revenue derived 
from Real Estate operations 
which, in addition to sales to 
Canadian families, provides 
specialized services such as Home 
Relocation, Mortgage Brokerage 
and Property Management. 

Its financial intermediary 
operations offer a wide range of 
services. Montreal Trust has more 
than $1.1 billion in customer 
deposits. These funds, together 
with those of investor clients, are 
primarily invested in residential 
mortgages. Montreal Trust 
currently administers more than 
$2 billion in total mortgages, 
including over 45,000 individual 
mortgage loans. 

The recent steady progress 
in earnings was interrupted in 
1979, largely in consequence of 
record high levels of interest 
rates affecting earnings from the 
financial intermediary operations, 
and a sizeable increase in ex- 
pense, principally related to the 
acquisition of new fiduciary 
business which should benefit 
earnings in 1980 and beyond. 

Net operating income for the 
year was $5,991,000 or $2.32 
per share and net income was 
$6,329,000, or $2.45 per share. 
The comparative figures for 
1978 were $2.73 and $2.75, respec- 
tively. Dividends paid during 
the year were $1.00 per share, the 
same rate that was paid in 1978. 
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Consolidated-Bathurst Inc. 
Consolidated-Bathurst Inc. is the 
forest products and packaging 
affiliate of Power Corporation of 
Canada, Limited, which owns 

38 per cent of its outstanding 
common shares. The Company 
operates in two broad business 
areas and is organized accordingly. 

The larger segment in 
terms of assets and earnings is 
Consolidated-Bathurst’s Pulp 
& Paper Group, with seven mills 
and five sawmills and extensive 
wood harvesting and purchasing 
operations in Eastern Canada. 

In 1979, Consolidated-Bathurst 
produced 1,021,000 tons of 
newsprint for newspapers and 
commercial printers, some 62 per 
cent of it going to the United 
States market. 

Five woodlands divisions 
delivered 230 million cubic feet 
of wood fibre from the forests 
of Quebec, New Brunswick and 
Ontario to the Group’s primary 
mills which also manufactured 
680,000 tons of other pulp and 
paper product, and 129 million 
fbm of pine and spruce lumber. 

More widely dispersed in 
location, diversified in product, 
and the larger in sales revenue, 
the Company's Packaging Group 
consists of three basic companies. 
Consolidated-Bathurst Packaging 
Limited has two divisions that 


operate four bag and eight 
container plants in various loca- 
tions across Canada. Domglas Inc. 
is Canada’s largest manufacturer 
of glass containers and has a 
plastic container subsidiary and 
a table glassware affiliate. The 
third subsidiary, Europa Carton 
AG, has two mills and 13 plants 
across the Federal Republic of 
Germany, which make it the 
largest manufacturer of folding 
cartons and corrugated containers 
in that country. 

Now in its 49th year of 
operation, the Company’s diversi- 
fication into packaging, begun 
in 1960 when it acquired several 
plants producing multiwall paper 
bags, was extended with its merg- 
er with Bathurst Paper during 
1967. It purchased Europa Carton 
AG late in 1967 and control of 
Domeglas in 1973. 

Part of the packaging busi- 
ness relates to that of pulp 
and paper as many Consolidated- 
Bathurst bags and boxes are 
produced with kraft papers and 
containerboards made at 
Company mills. The packaging 
business, a bellwether of economic 
conditions, continues to diversify 
as a counterpoise to the highly 
cyclical, export-oriented pulp and 
paper operations. 

Both businesses, in markets 
at home or abroad, serve other 
enterprises rather than consumers. 
They are increasingly oriented 
toward more exacting printing, 
design and promotional techni- 
ques and the market exigencies 
that dictate strong emphasis on 
Capital expenditures for mod- 
ernization and the increasingly 
sophisticated equipment that 
should enable the Company to 
compete effectively on a world 
scale. 

A growing area of concern 
in operations has been that of 
energy. In addition to its own 


closer control of energy uses, the 
Company is currently allocating 
funds to broaden both the nature 
of its resource base and its 
business opportunities, through 
new investments in natural gas 
production and in equity partici- 
pation in oil and gas production 
and exploration. 
Consolidated-Bathurst’s net 
sales in 1979 were $1.244 billion 
and net earnings were $102.8 
million, or $4.47 per share, based 
on record production, sales and 
shipments in all areas of the 
Company, excepting Domglas Inc. 
where results were adversely 
affected by labor problems early 
in the year. These earnings 
compare with $60.7 million, re- 
presenting $2.67 per share, in 
1978. As a reflection of improved 
earnings and cash flow, total 
dividends paid on common shares 
were increased to $1.00 in 1979, 


compared with $0.75 in 1978. 

Much of Consolidated- 
Bathurst's 1979 earnings perfor- 
mance is due to the high ranges 
of production capacity used to 
meet strong market demand. 
Compared to a basis with U.S. 
and Canadian dollars at parity, 
about 34 per cent of earnings 
before extraordinary credit may 
be attributed to the exchange 
benefit of export sales made in 
U.S. dollars. Markets for most 
products are expected to continue 
to be good through 1980, with 
potential problems related to the 
possible strengthening of the 
Canadian dollar, and the renewal 
of basic industry pulp and paper 
labor agreements that expire 
April 30, 1980. 
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Power Corporation of Canada, Limited 


Consolidated Balance Sheet 
As at December 31 


ASSETS 1979 WS WAS: 
CURRENT ASSETS 

Gashrand ShOrttermimvestinelits set aerate aie a ie nen nee $ 87,616,000 $ 87,982,000 
ACCOUNTS TeECelVableaseecrues ele fe oe ee eee 47,728,000 41,169,000 
[AVENTORIES (MOTE: 2) cigs cae ees ee oe ee 14,597,000 14,074,000 
Prepaid expenses cancncc ec toe oe ee ee 1,575,000 1,720,000 
151,516,000 144,945,000 

INVESTMENTS ; 
Subsidiary and affiliated companies at equity (note 3)...... 430,227,000 407,752,000 
Othersecurities,.26 ti. eae ss 30,079,000 18,462,000 
460,306,000 426,214,000 
FIXEDFASSETS SAIL COS Wetec? is een ee 304,206,000 280,112,000 
Lessadecumulated eprectatiomamay sis tine tt nanan tana amae 154,438,000 147,708,000 
149,768,000 132,404,000 
$761,590,000 $703,563,000 


Approved by the Board of Directors 


V0... tess A/ / Gea 


Director Director 
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LIABILITIES 1979 


CURRENT LIABILITIES 


OVD 


$ 8,000,000 
36,052,000 


50,000 
931,000 
13,044,000 


58,077,000 


232,896,000 


44,378,000 


4,144,000 
629,000 
1,330,000 


6,103,000 


21,720,000 
18,074,000 
159,865,000 
162,450,000 


362,109,000 


BARKS Oars tamer <A WE On CMR Ree Cron ins, Soe Win loge $ 5,130,000 
ACCOUNTS payable and accrued Charees;....2 4555455965 4: 48,857,000 
Progress payments and billings in excess of costs incurred on 
URCcoMmpletec:Gontlactss aaa © os ae ee 1,643,000 
LiCOMmertaxess DaVAOle weeiea cary pean eo aaa ee ee err an 10,971,000 
Cuiien@portion-ot long-termcdebt es. eee eee ae ee 16,180,000 
82,781,000 
IEG) IN GSES WAGE Bilin )C CORON eo eta eae ace oe en Amn oe 219,184,000 
ere Se Dah CC) EA Xe Sore ge sore, ue tear ge ene 37,260,000 
PROVISIONS 
fisUranm@e |Osses, reDallsvamCnclaliiaSca 4 = es a een ee ae 4,133,000 
Deferredteompensat Ole came s tetas tt eee ee eee 577,000 
WETEIeCUNCOl CMe thy eR, CR TON te CUE nS PUAN eat nats aoe eke 
4,710,000 
SHAREHOLDERS’ EQUITY 
Capital stock—non-participating preferred (note 6)......... 20,135,000 
—participating preferred (note 6)............ 18,074,000 
= 1OIMANONNE MALEMeMONs 2 bok ero 2a 6b ss 5 bo a crete 159,865,000 
RELATE CCATINGT GS meme mete ae uri sce spot 0s caren er Par ear arama 219,581,000 
417,655,000 
$761,590,000 


15 


$703,563,000 


Power Corporation of Canada, Limited 


Statement of Consolidated Earnings 
For the year ended December 31 


Gross revenue trom operations (note 4). 222.272.5502. aa. 


Earnings fom ODerdtlonse aa renee. a) sqrt tein et: eee ener 
Share of earnings of subsidiary and affiliated companies (note 3) . 
INCOME (Omg VESTINEMES fens a a ee ea 


Interesttom lone-tern? deDine aaa soo eee eee ee 
PFOVISIOMMOMCEDreClatlOniimn, . > ean nests tole avs ace a cet cee eae ono 
PLOMISIGM-OL INCOME LAXCS a...en gee gerne ae eee 


Earnings berore extraordinary |tenmiSe a eeaenne eee eee 
Extraordinaryeitems (NOtC/) =. a 4.4 eee: hy eee 


NGT Galli GS ana hontai ee See ec i ets ae an 


Earnings per 15¢ participating preferred and common share* 
— before: extraordinary olkeinS oo saan an 
= di ter extraordinalyalteiiSs 2: ao ee eee 


*adjusted for the two-for-one subdivision effective June 15, 1979 


Statement of Consolidated Retained Earnings 
For the year ended December 31 


Retained earnings beginning of year.....................0.. 


Adjustment resulting from change to new basis of accounting 
by The Great-West Life Assurance Company.............. 


Add: 
Net Garnings: cn ei sha, aos ae ee 
Gain on preferred shares purchased for cancellation........ 


Deduct: 
Dividends 
Non-participating preferred shares.................. 
Participating preferred shares...................... 
COMMON !ShaleSc cares soar ie ae Oe nee nee 


Share of net charges to retained earnings of subsidiary and 
athiiiated COMmpPanies (Otc. 3) aa ania iri anne 


Jranster to capi tallStock: ees aes een 


Retained earnings end of year... ........00 cece ee eee eee eee 


1979 
$326,285,000 


$ 28,957,000 


1978 
$300,276,000 


$ 29,506,000 


86,726,000 48,995,000 — 
11,173,000 6,387,000 
126,856,000 84,888,000 
19,945,000 15,327,000 
13,501,000 12,914,000 
6,992,000 5,036,000 
40,438,000 33,277,000 
86,418,000 51,611,000 

11,939,000 (9,085,000) 
$ 98,357,000 $ 42,526,000 


$ 3.35 $ T97 
$ 3.82 $ 1.61 
1979 1978 
$162,450,000 $228,975,000 
5,424,000 

162,450,000 234,399,000 
98,357,000 42,526,000 
436,000 452,000 
261,243,000 207 37 C000 
975,000 1,367,000 
1,947,000 834,000 
15,916,000 6,753,000 
22,824,000 3,901,000 
102,072,000 

41,662,000 114,927,000 
$219,581,000 $162,450,000 


Statement of Changes in Consolidated Financial Position 


For the year ended December 31 


SOURCE OF-FUNDS 
From operations 


Earnings before extraordinary items................. 


Non cash charges (credits) 


Provision 1OF GeDreclat Olgas aati as nn are ener = 
Dererred incomestaxesar: ays een rae ee © 
PannminesamOt received Ii Cas iam en ante ante 


DisposahOmiXed aSSelsen seater <1 ten an anes ee, nun tLe peet 
DISMOSal sO Vest CIS a. eae een wear ean ae ee 
Decrease in advances to trustees of share purchase plans.... 
Issticvo trlon Selene taaeeents eee. 0) nee 


LSE OF FUNDS 


AdditiomsstOcixed assets emanate... oer. ee eee ee 
PUTEMASE-OIIN VY ESUIMECItS Settee eae eke Ge ee meee 
[RerellWieraveypucens lolate*sivpaeelseie. eee es es hk 
Redemption of preferred shares series A...............4. 
Acquisition of 434% preferred shares for cancellation....... 
Dividends—non-participating preferred shares. ........... 

—participating preferred shares................ 

COM MOnsstiare S ae eene tens Oc. ura, epepeanee nar) ae ee ee 
NAISC CLIATICOUS Soe ne coe oe SEPA. hc. rec ig rome 


POPC RE AOE INCREAS ERIN WORKING CAPITALS 2 a .2 as cece 


tz. 


1979 


$ 86,418,000 


13,501,000 
(3,373,000) 
(67,168,000) 
29,378,000 
3,306,000 
32,618,000 


2,658,000 
67,960,000 


31,328,000 
14,958,000 
16,370,000 
229,000 
920,000 
975,000 
1,947,000 
15,916,000 
3,450,000 


86,093,000 
$ (18,133,000) 


1978 


$ 51,611,000 


12,914,000 
3,889,000 
(29,660,000) 


38,754,000 
4,016,000 
73,195,000 
3,297 000 
162,800,000 


284,062,000 


4,295,000 
115,089,000 
31,229,000 
39,001,000 
944,000 
1,367,000 
834,000 
6,753,000 
2,650,000 


202,162,000 
$ 81,900,000 


Power Corporation of Canada, Limited 


Notes to Consolidated Financial Statements 
December 31, 1979 


Note 1. 
Summary of Significant Accounting Policies 


Principles of Consolidation and Presentation 

The consolidated financial statements include the 
accounts of the Company and its wholly-owned sub- 
sidiaries. All significant inter-company transactions 
are eliminated. 

Investments in other subsidiary and affiliated 
companies are accounted for on the equity basis. 

A full consolidation of the financial statements of 
Power Corporation and its subsidiary companies has 
not been prepared as such statements would not 
present fairly the financial position of the Company. 
Financial statements of the major non-consolidated 
subsidiary and affiliated companies are presented on 
pages 23 to 38 of this Report. 

The difference between the cost of the investment 
in Companies accounted for on the equity basis and 
the book value of the underlying net assets at the 
dates of acquisition is included in the carrying value 
of these investments. 


Inventory Valuation 
Shipyard contracts are accounted for on the 
“completed contract” basis whereby gross revenue 
and earnings are recognized when the contracts are 
completed. During the construction period, shipyard 
work-in-progress is accounted for at cost less allow- 
ance for losses on uncompleted contracts. 
Inventories of stores and supplies are carried at the 
lower of cost and replacement cost. 


Investments 
Investments in other securities are stated at cost less 
write downs. 


Fixed Assets and Depreciation 

Fixed assets are stated at cost. The cost and related 
accumulated depreciation of items retired or dis- 
posed of are removed from the books and any gains 
or losses are included in the statement of consoli- 
dated earnings. 


Vessels are depreciated on a straight-line basis on 
estimated useful lives of from 20 to 25 years. Land 
transportation revenue equipment is depreciated on 
estimated useful life of from 5 to 10 years. The . 
majority of the remaining assets are depreciated at 
the maximum rates permitted for income tax 
purposes. 


Leases 

All leases entered into after December 31, 1978 are 
classified as capital or operating leases as appro- 
priate. Assets recorded under capital leases are 
depreciated on the same basis as Company-owned 
assets. Obligations recorded under capital leases 
are reduced by rental payments net of imputed 
interest expense. 


Maintenance and Repairs 

Maintenance and repairs are charged to expenses as 
incurred. Expenditures which result in a material 
enhancement of the value of the assets involved are 
treated as additions to fixed assets. 


Income Taxes 

The Company follows the tax allocation basis in 
accounting for income taxes. Deferred income taxes 
shown on the financial statements represent taxes 
deferred mainly in respect of capital cost allowance 
claimed in excess of depreciation charged in the 
accounts. 


Pensions 

The Company and its wholly-owned subsidiaries have 
pension plans for employees, which are being funded, 
and the current service cost portion is charged to 
earnings as incurred. Any unfunded liability is 

being amortized in accordance with government 
regulations. 


Note 2. 
Inventories 
Thousands 
1979 1976 
Shipyardiwork-n-proGresss.e.00 => 901 eee $23,978 $12,681 
Progress payments and billings on uncompleted shipyard work .... $16,610 $ 3,343 
Less: Progress payments and billings in excess of costs incurred 
on uncompleted contracts included in current liabilities. ..... 1,643 14,967 50 3,293 
9,011 9,388 
lnventories.or Stores and-sUpplies: «eam ween een yen ee en 5,586 4,686 
$14,597 $14,074 
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Note 3. 
Subsidiary and Affiliated Companies at Equity 


Subsidiaries Affiliates 
Laurentide by 
Financial The Consolidated- 
Corporation Investors Bathurst Gesca 
Ltd. Group Other Inc. Ltée Total 
VOUNnGeSn ares 4 eee ee Ee Oe ae n/a 99.2% n/a Bie n/a n/a 
EQUityaiInterest.s eee cae ee n/a 96.5% n/a Bie fo 100% n/a 
Thousands 

Carrying value: 
Decembens 51978 aan ees $28,242 $213,256 el | $147,409 $17,054 $407,752 
Exchanged for new preferred shares. (28,242) (a) (28,242) 
Additional investments........... 956 783 1739 
SiiaherOl Canin eS.t eice ote ae 49,365 \(b) ey AOi 1,860 86,726 
Share of extraordinary items....... 7,740 1,663 547 9,950 
Share of charges 

LOmetalvedteanningesaeee ae ae (22,041) (783) (22,824) 
Reduction of investments......... (824) (2,742) (3,566) 
Write down of investment......... (1,750) (1,750) 
Dividends received.............. CL ee) (8,314) (19,558) 
Becemipberss inl 9 / Osea reese eeaeres $ — $238,032(-) $ — $176,259(d) $15,936(e) $430,227 
Share of equity 

Decembera! 19799 ease be $222,540.) $ — $136,160) $ 8,152(e) $366,852 


(a) Included with Other Securities. 


Statements of The Great-West Life Assurance 


Company on page 34 for a description of signifi- 


(b) Includes $37,275,000 share of earnings, before 
deduction of carrying charges, derived from The 
Great-West Life Assurance Company, a subsidiary 
of The Investors Group, whose financial 
statements have been prepared on the basis of 
requirements of the Department of Insurance of 
Canada. (Reference is made to Note 1 to Financial 


Note 4. 
Fixed Assets and Gross Revenue 


cant accounting practices). 


Major classifications by industry of fixed assets and gross revenue are as follows: 


(c) Includes 1,062,250 5% cumulative redeemable 
preferred shares, 1969 Series. 


(d) Includes debentures of $990,000. 
(e) Includes advances of $335,000. 


Thousands 
Fixed Assets Gross 
Cost Net Book Value Revenue 

1979 1979 1978 1979 1978 

Water atic Oral On aeier a nearer nne ae $214,053 $103,622 $ 94532 $125,851 $107,125 
CHiDOUNCingeeeen tie Oe ra 14,098 4,244 3,618 35,321 41,563 
Navel Vinal ovovmeeNdovge om oe enn pe ese 65,918 38,643 31,834 161,203 148,036 
Guile Sy we eee ee ey ee 10,137 3,259 2,420 3,910 3,552 
$304,206 $149,768 $132,404 $326,285 $300,276 


Fixed assets, in 1979, include assets recorded under capital leases as follows: 


cost $2,658,000 and net book value $2,481,000. 
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Power Corporation of Canada, Limited 


Notes to Consolidated Financial Statements 
December 31, 1979 


Note 5. Thousands 
Long-Term Debt 1979 1978 
Two-year revolving bank loan bearing interest at the prime rate, extendible yearly, 
and convertible into a six-year term loan bearing interest at the prime rate plus 
2% and secured DY Certain InVEStIMENtS aq ees oe. an ieee ese ere $ 15,000 $ 
derm bank loans bearing interest at the prime rate plus | jeqee eee 20,000 
Income debentures maturing June 30, 1980 to December 31, 1987 bearing interest | 
at half prime rate plus 14%% to December 31, 1982 and from January 1, 1983 until 
maturity at half prime rate plus 112% and secured by ship mortgages............. 50,000 50,000 
Income debentures maturing June 30, 1980 to December 31, 1988 bearing interest 
at half prime rate plus 1%% to December 31, 1982 and 12% from January 1, 1983 
to December 31, 1988 and secured by certain investments...............0...0.- 105,450 110,100 
Income debentures maturing June 30, 1985 bearing interest at half prime rate plus 
1%2% to March 31, 1980, 134% from April 1, 1980 to March 31, 1982 and 2% from 
April 1, 1982 to June 30, 1985 and secured by certain investments................ 52,500 52,500 
Obligations under capital leases’. 2.20. cae es eee 2,549 
Other at various rates from 8%4% to 11%% maturing April 1, 1980 to June 1, 1991...... 9,865 13,340 
235,364 245,940 
Deductainstalments due withinsomeVedle anes mie erie emer: ee ene cn ar a ee 16,180 13,044 
$219,184 $232,896 
ad econo 
Instalments due on long-term debt over the next five years are as follows: 1981— $16,129,000; 
1982 — $16,021,000; 1983 — $19,656,000; 1984 — $20,280,000; 1985 — $74,065,000. 
Note 6. Thousands 
Capital Stock 1979 1978 
Non-participating preferred shares 
First preferred shares of $50 par value issuable in series (i) 
Authorized —1,802,693 shares 
Issued — 402,693 shares 434% cumulative redeemable 1965 series......... $ 20,135 $ 21,491 
Second preferred shares of $12 par value issuable in series (ii) (iii)... ............ 229 
$ 20,135 $ 21,720 
Participating preferred shares 
15¢ participating preferred shares of $6.50 par value (iii) 
Authorized —6,500,000 shares 
Issued == 2), 780,67 4.S ar @Sipesee wesc pico RON ye Cae $ 18,074 $ 18,074 
Common shares without nominal or par value (iii) 
Authorized —60,000,000 shares 
Issued == 22,737,250: Sales acts creas ei ae ee ee $159,865 $159,865 


(i) redeemable at $50.50 plus accrued and unpaid divi- 
dends. During the year 27,125 shares were redeemed 
and cancelled. The Company, through a sinking fund, 
is committed to retire 26,500 such shares in each 
twelve-month period from May 1 to April 30. 

(11) On March 30, 1979, 19,120 shares were redeemed. 


(111) On May 28, 1979, the Company obtained supple- 
mentary letters patent: 
(a) cancelling the Company’s Second Preferred share 
capital; 
(b) providing for the two-for-one subdivision of the 


June 15, 1979; 


pating Preferred Shares at 6,500,000 and the 
number of authorized Common Shares at 
60,000,000. 
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Company's Common Shares without nominal or 
par value and Class PP Shares of the par value of 
$13.00 each, and reclassifying the latter class into 
15¢ Participating Preferred Shares of a par value of 
$6.50 each, effective at the close of business on 


(c) and fixing the number of authorized 15¢ Partici- 


Note 7. 
Extraordinary Items 


NN Pe SCLOWIOL OT IMVESENT CTL Sam meatier meenenm ne nen 
Gain on capital asset transactions, net of income taxes 


Thousands 


Company’s share of extraordinary items of unconsolidated subsidiary and 


anuiltaLecucOmMpalales tie sete teen rl yrs ee ae 
Beferredincomemealizecd ata eee 


Note 8. 
Commitments 
a. Lease Commitments 


The Company and its wholly-owned subsidiary com- 
panies charter vessels, and lease terminals, trucks and 
buses under long-term agreements. All agreements 
entered into by the companies prior to January 1, 1979 
are accounted for as operating leases. All agreements 
entered into by the companies after December 31, 
1978 are accounted for as capital leases or operating 
leases as appropriate. If those agreements, entered 
into by the companies prior to January 1, 1979 and 
which would have qualified as capital leases, were 
accounted for as capital leases, the following increase 
(decrease) in the amounts reflected in the Company's 
financial statements would take place: 


Thousands 
1979 1978 
Fixed assets—net book value... $36,590 $43,080 
Lease obligations—current.... 5,565 5,082 
—non current 39,030 44,595 


Earnings before extraordinary 
LCCHTS See APO fag. (711) (989) 
Earnings per 15¢ participating 
preferred and 
common share— before 
extraordinary items....... 


(2.8) ¢ (3.9) ¢ 


b. Pensions 


Based on the latest actuarial valuations, the unfunded 
liabilities of the pension funds of the Company and 
its wholly-owned subsidiaries were estimated to be 


1979 1978 

Rs er at ae ee ttt $ (750)  $(8,400) 

Ras ea arte ica With vars de 1,409 2,379 

Wace es ee ae 9,950 (3,064) 
Tid nati aS direcdac 9 Mr Genet 1,330 

$11,939 $ (9,085) 


Future minimum lease payments under capital leases, 
and operating leases that have initial or remaining 
terms of one year or more, consisted of the following 
amounts at December 31, 1979: 

Capital Leases 


Prior to After 
January December Operating 
1, 1979 31, 1978 Leases 
980 Saree $ 9,341,000 $ 465,000 $ 916,000 
1 OSA Re eee ee abet 9,965,000 465,000 837,000 
[982 ee ee 9 283,000 464,000 693,000 
19835 pee 8,572,000 464,000 659,000 
OSA seen er ee 6,104,000 446,000 619,000 
therealter aaa 17,322,000) 1,082,000" 1-470;000 
60,587,000 3,386,000 $5,194,000 
Less: imputed 
interest. 15,992,000 837,000 
Present value 
of net 
minimum 
lease 
payments.... $44,595,000 $2,549,000 


$4,200,000 at December 31, 1979 and are being 
amortized over periods of up to 14 years. 
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Power Corporation of Canada, Limited 
Notes to Consolidated Financial Statements 
December 31, 1979 


Note 9. 
Remuneration of Directors and Officers 


The remuneration received by Directors and Officers during the year ended December 31, 1979 was as follows: 


trom: 


Power Corporation of Canada, Limited? ,. er 4e5 see 


trom subsidiaries: 


Lhe investors’ Group seer ee eee ee 
InVestors Group IMUSt COL (Omer ene eee 
The Great-West Life Assurance Company.......... 
Montreal LEuSE COMpPallVae mi mies. tee ee eee 


*Includes 4 Officers 


as Directors as Officers 
Number Amount Number Amount 
Ry sae D3 $205,900 10 $994 600 
ee I 27,100 2 190,000 
ee 1 ~ 600 
Pir choa ers 5 34,100 2 118,700 
5 29,700 1 152,500 


Auditors’ Report 


The Shareholders, 
Power Corporation of Canada, Limited 


We have examined the consolidated balance 
sheet of Power Corporation of Canada, Limited 
as at December 31, 1979 and the statements of 
consolidated earnings, retained earnings, and 
changes in financial position for the year then 
ended. For Power Corporation of Canada, Limited 
and those companies of which we are the audi- 
tors and which are consolidated or are accounted 
for by the equity method in these financial 
statements, Our examination was made in ac- 
cordance with generally accepted auditing 
standards, and accordingly included such tests 
and other procedures as we considered necessary 
in the circumstances. For the companies ac- 


Montreal, Quebec, March 12, 1980. 
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counted for by the equity method, of which we 
are not the auditors, we have carried out such 
inquiries and examinations as we considered 
necessary in order to accept the reports of the 
other auditors. 

In our opinion, these consolidated financial 
statements present fairly the financial position 
of the Company as at December 31, 1979 and 
the results of its operations and the changes in 
its financial position for the year then ended in 
accordance with generally accepted accounting 
principles applied on a basis consistent with that 
of the preceding year. 


Touche Ross & Co. 
Chartered Accountants 


The Investors Group 


Consolidated Statement of Income 
For the year ended December 31 


INCOME 1979 178 
IRVESLITIEN CIM COM) seen een pe eat ae eg ee ee ee $ 69,465,612 $ 57,905,549 
SCIVI CEH COSaS cat yet MOMMA ESR. Ge eo yk ee 2,327,503 2,234,904 
Management and distribution fees...................... 15,452,538 13,458,027 
[LPUSTESELVI COS acaemta toon, ir leene maveni Grey omen bite Weay hi te as, ae 2,095,801 10217508 
Share of earnings of unconsolidated subsidiaries 

The Great-West Life Assurance Company (note 3)....... 38,686,694 22,227,674 
Montrealainust Company (Ole 3) 5 ase ee 5 oe 3,017,462 3,548,483 
131,045,610 Ola 045 

EXPENSES 
InterestOn cent hicatesllabll (eSane ae mnee e Nr eee 26,056,249 23,105,943 
AGAItIONAalmeredits tO:CeNtlil Cates wa ae merece arene eer 17,201,980 13,864,262 
Gerbil Gaterandssenvicence:costsaam ane ee 13,061,180 11,923'522 
Management and distribution operating costs.............. 12,838,413 11,179,370 
ntisieSeIvicestOPerating: COSTS. oa seine ine ene eam 1,248,096 15085;32 
Interest on bank loans and debentures................... 3,948,106 2,025,874 
EFOVISIONELOIMNCOMELEAX CS acres re eta ae oe 1,895,143 2,346,926 

76,249,167 65,031°7:16 

Ne mODeha tile a NCOlN Care tet marie ae a otto in ey een ct ae re 54,796,443 35,664,727 

Extra Orainanvelle lm Sui) Ol er) armen omar aia ty Aan era ere ana 8,076,252 (609,429) 

INGUn COIN Gmmmemahe ata ee Al chet aoa cn aay) eet ama AR geen ne eae $ 62,872,695 $ 35,055,298 


Earnings per share after deducting dividends on preferred stock 
= NetOpeldat Ng INCOU)lCmarera mean <r kare eee re eee $ 3.83 $ Mave 
Sx NPs a(elola ulcer eon eek ees CR eer eee Rene este ac eee i en $ 4.45 $ 252 


Consolidated Statement of Retained Earnings 
For the year ended December 31 


1979 1978 

BalancGerdtnesinnine- Of thesyeat iis a.) oom: ae ee eee $119,939,090 $ 85,910,464 
Adjustment resulting from change to new basis of accounting by 

The:Great-VWest Lite Assurance Companyacq 44 ocean 12,602,709 

PASTA CUS TC Cl anewaets ect eters. cai art cia iaiAs, tie sie a Nees weer tea Reacts ererraae 119,939,090 98> long 

Add (Deduct): 

NEEIMCOMIG LON LOG.V Ca I eaey ane tment earch ey een ee meee 62,872,695 35) 0557296 
Company’s share of credits and charges recorded in retained 

earnings by The Great-West Life Assurance Company. . . . (22,840,499) (5,052,695) 

DIVIGeENdS == Crelerred sical Cs mE manne cere ee gc one eae (5,211,223) (2,192,409) 

= (SOTTMIMOL Ao hl ALCS ae ees) aera an eee n are | (11,649,487) (6,384,277) 

Ba laiiCOraLenicO lutii@sy Gal (mn. Siee ete ete teeeer ree en aery eran Leone $143,110,576  $119,939,090 


Zo 


The Investors Group 


Consolidated Balance Sheet 
As at December 31 


ASSETS 


CASH AND INVESTMENTS 
Cash anditemporary investments..:0, 5 ie eee ee eee 


Marketable securities —at cost and accrued income, market 
value $215,516,681 (1978-$227,842,130) (note 2)... 2422. 


First mortgages on real estate—at cost and accrued interest 
FACE VAD es cow he ie lice ee 


Real estate—at cost less accumulated depreciation $1,128,517 
(IO 20-9 O02, OG Tens ere i eee ne ee 


Loans to certificate holders —not exceeding 
(GER IN SUMMING RUC hal tk apn Gn eie de ode eos fee 


INVESTMENT IN UNCONSOLIDATED SUBSIDIARIES 
The Great-West Life Assurance Company (note 3)........... 
Montreal (rust Company (notes 3)mens ieee 


OFFICE PREMISES —at cost less accumulated depreciation 
$3276, 010(1978-$4,47.2"1)7 0) eee ee ee 


ACCOUNTS AND NOTES RECEIN AB LEI s reyes eae ir ae eee 
INGOMEMTAXES REGO VERA BL se emen ie a ge a eee 
OTILERVASSET Sts eet te oa cecagg eee ee ee eae ee ee 


EXCESS OF COST OF SHARES OF CONSOLIDATED SUBSIDIARIES 
OVER BOOK VALUE OF NET ASSETS AT DATE OF 
AGOUISITIONs 1 ccice Re een ue 


Approved by the Board of Directors 


Me Masay Re Rle 


Director Director 


1979 1978 

$ 38,258,603  $ 20,472,423 
230,105,087. 226,461,642 
491,278,709 446,229,594 
6,764,927 6,448,178 
33,802,068 22,582,979 
800,209,394 722,194,816 
228,966,193 216,961,490 
36,888,785 35,011,989 
4,789,647 4,348,987 
2,614,854 1,630,486 
1,231,323 2,655,992 
8,614,532 7,225,964 
734,084 734,084 
$1,084,048,812  $990,763,808 
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LIABILITIES AND SHAREHOLDERS’ EQUITY 


CERTIFICATE AND CURRENT LIABILITIES 
Geriticate: bial testes Aen eee oe te A gece 
Provision for additional certificate credits................. 
Sel IoCl T MN eee arn B eye Ree enh cle ua sore aed are) he cs 
iEberolsieror ts @lmagvelaneciec, =), os ade Ae ae 
BIVICeENCS Dayal Cm. cn, We rein fa ene taee enti ee ante. wenn 
Oharhelihies: Qe Ye estas aed a: 


INCOMEDERERRED Es Oo; Wii RESIEARS wy rcie. ieee eee renee 


ee Ie DaINGO MES DAXES wen care tee yer ee ee ner eee 


Wire: VOD ES GINS Sy ASVASCS) eld Hes MMOE SR Ga eo a ccna so Goo oe od 


Senta ©) WIDER S SE OUI: 
Ganitalstock (mote 6)—=Preterred......- «5 on eee ee 


Contributed surplus arising from premium on capital stock... 
RELAINCORCATIIIIT Stee ae aa ae erate. eearece hae Gee eee ee 


pas 


1979 1978 

$ 704,695,804  $641,584,427 
9,522,427 8,023,814 
217,000 

15,435,663 13,678,400 
3,638,277 2,02 eo U9 
7,979,219 7, d08,/ 78 
741,271,390 672,033,923 
2,316,772 9077233 
10,156,833 9,690,126 
39,800,000 40,000,000 
92,178,800 92,406,500 
8,437,143 8,209,698 
100,615,943 100,616,198 
46,777,298 46,777,238 
143,110,576 19,939,090 
290,503,817 2677332,026 
$1,084,048,812 $990,763,808 


The Investors Group aes . - 
Consolidated Statement of Changes in Financial Position 
For the year ended December 31 


SOURCE OF FUNDS 1979 1978 


From Operations 
Netioperatin@:InNCOM@: 2s.4.5 5 6. a: oo eee ee eee 
Less share of earnings retained by unconsolidated 


$ 54,796,443 $ 35,664,727 


INCREASE IN CASH AND TEMPORARY INVESTMENTS 
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$ 17,786,180 


SUDSIC LAT @S too eee se, ae 29,680,211 20,350,688 
25,116,232 15,314,039 
Add net non-cash charges to operations including 
deferred income taxes of $466,707 (1978— $548,339). . 717,418 1,638,281 
NOtal funds trOMmPODeratiONS we eae me et een 25,833,650 16,952,320 
Interest’ and additional Credits to certiticates a ee eee 43,258,229 36,970,205 
Certificate sales:and Collections am... dt cer ae nen rae 131,945,893 133,343,028 
Proceeds trom: securities transactions saat eas ian vere ete 51,180,311 32225 142 
Mortgage principal collections and sales.................. 38,196,484 28,642,071 
Net proceeds from issue of debentures and preferred shares... 99,193,773 
Receipt of advances to trustee under employee stock . 
purchase plans. > ieee css er a ne es Reena 1154,991 
INAISCO |AIM COUS a. ae ee tt ee eau eee 2,110,535 37,497 
292,525,102 348,519,027 
USE OF FUNDS 
Certificate maturities and surrenders: eee aces eee 110,685,501 79,168,127 
Loans LorCertificatew OlGGKS ie ieee ae eee 11,119,089 3,443,249 
Investments in marketable securities..................... 54,292,543 92,378,606 
Investments. tm: fifSk mOn 2a CCS ae a ween eer nee ae 81,323,370 66,824,579 
Reduction of lons-termidebtse, un. ee 200,000 
Increase in investment in The Great-West Life 
Assurance: COMPANY see te ee ee 189,010 91,481,462 
Net additions to real estate and fixed assets............... 1,468,467 4952034 
Decrease: injbank lOansi sc sae ee ee ee eee 217,000 1,783,000 
Dividends paid.(:.c2 pee Ge ee el ee 15,243,942 8,599,275 
274,738,922 348,430,332 


$ 88,695 


Notes to Consolidated Financial Statements 
December 31, 1979 


Note 1. 
Statement of Accounting Policies 


A description of those accounting policies which are 
considered important to an understanding of the 
accompanying financial statements is set out below. 


Principles of Consolidation 

The consolidated financial statements include the 
accounts of all subsidiary companies except The 
Great-West Life Assurance Company and Montreal 
Trust Company. The assets and liabilities of these 
two companies are not consolidated in the balance 
sheet as they operate within regulated industries and 
it is not considered appropriate to consolidate in the 
circumstances. Financial statements of The Great- 
West Life Assurance Company and condensed 
financial statements of Montreal Trust Company 

are presented on pages 31 to 37. 

All inter-company accounts and transactions have 
been eliminated in consolidation. The equity method 
of accounting has been used for the two non- 
consolidated subsidiaries. 


Marketable Securities 

It is a statutory requirement of the investment 
contract industry to amortize any differences 
between the original cost of bonds and debentures 
and their par value over the period to maturity in 
such a manner as to equalize the yield to maturity. 
The bonds and debentures included in this category 
are carried at amortized cost and all other securities 
are Carried at original cost. 


Office Premises 

The depreciable properties and related equipment 
and furnishings are depreciated on a straight-line 
basis over their estimated life. Furnishings, once 
they have been fully depreciated, are eliminated from 
the accounts. 


Certificate Liabilities 

Investment certificates entitle certificate holders to 
receive at maturity a definite sum of money. A portion 
of payments made by installment certificate holders 
is added to certificate liabilities and the balance to 
service fee income. The portion of the certificate 
payments added to certificate liabilities, when com- 


bined with the interest compounded at government 
approved rates, will accumulate to equal the specified 
maturity value at the maturity date. The aggregate 
accumulated certificate liabilities always exceed the 
aggregate cash surrender values of the outstanding 
investment certificates. 


Service Fee Income and Selling Expenses 

On installment investment certificates, service fees 
received during the first year may exceed or be less 
than the aggregate of commissions paid to sales 
representatives and selling costs incurred. To achieve 
a better matching of income and expense, the 
differential is amortized over the first 60 months 
that installment certificates are in force. 

On single payment certificates issued subsequent 
to October 22, 1979, first year commissions paid to 
sales representatives are amortized over the first 
60 months that they are in force with all other 
selling expenses being charged against income in the 
year of sale. Annual service fees will not be paid on 
these certificates; however on the tenth anniversary 
of the certificates, a special commission is payable 
which is being provided for by an annual charge 
against income. 

For single payment certificates issued prior to 
October 22, 1979, a portion of first year commissions 
was Charged to income in the year of issue and the 
balance was amortized over 60 months. 


Additional Credits 

In addition to the guaranteed maturity and cash sur- 
render values, certificate holders are entitled to ad- 
ditional amounts as declared by the Boards of 
Directors of the respective companies. Full provision 
has been made for all additional credits, both earned 
and accrued. 


Income Taxes 

The Company follows the tax allocation basis in 
accounting for income taxes. Deferred income 

taxes shown on the financial statements represent 
taxes deferred as a result of claims made in excess 
of charges in the accounts for capital cost allow- 
ances, mortgage reserves and certificate selling costs. 


2/ 


The Investors Group 


Notes to Consolidated Financial Statements 
December 31, 1979 


Note 2. 
Marketable Securities and Accrued Income 
1979 1976 
Cost Market Cost Market 

Canadian government and corporate bonds 

ANC ODIZALONSoer theta itn $ 74,426,509 $ 63,365,942 $ 85,526,689 $ 77,906,767 
Canadian preferred and common stocks. . . . 150,562,758 147,034,919 135751376035 144,514,045 
AIrerattsCevull Cates aaa tras era anne 5,115,820 5,115,820 5 421316 A213 ho 


$230,105,087 $215,516,681 ~— $226,461,642 $227,842,130 


*Aircraft certificates represent part ownership of two aircraft leased to a major Canadian airline after deducting 
a liability of 11% serial debentures. The debentures amount to $2,295,000, mature in 1991 and are secured 
by a mortgage on one aircraft and the related lease payments. 


Note 3. 
Investment in Unconsolidated Subsidiaries 
The Great-West | Montreal 
Lite Assurance Trust 
Company Company 
Votne and equitysinteresitcc = om cucke centre coe ae yes ee cee ee 95.8% 50.4% 
Carrying value of Investment ecempero ly 19/6 escent eee re $216,961,490 $35,011,989 
Add (Deduct): 

Costot shares acquirediduring che yeah nue eae eer eee ee 189,010 

Share of net-operatin@ InCome eva ene ee ae 38,686,694 3,017,462 

Sharexof extragrciQahy:|TEMSatsucy mas meee ae eccre ce ar eee ar ar 6,692,836 159,941 

Share of net charges recorded in retained earnings of subsidiary........... (22,840,499) 

Dividends: received 2 cst von nee ciated os eee ee ee (105723358) (1,300,607) 
Carrying Value-of investments December 31, 1979s sae ayant eee $228,966,193 $36,888,785 
Share otequity,, December 34): 197.9 tee eet tee can eee en $243,193,987 $28,603,609 
Note 4. 

Certificate Liabilities 

As security for investment certificates issued by sub- must be lodged by each subsidiary with approved 
sidiaries, assets which qualify as investments under depositories. As at December 31, 1979 the aggregate 
the Canadian and British Insurance Companies Act excess was $24,415,000. 

having a value in excess of net certificate liabilities 

Note 5. 

978% Debentures, 1978 Series 

The Debentures are due October 4, 1998 with a annum, commencing October 4, 1979 for four years; 
sinking fund requirement of $1,500,000 per annum the Company purchased for cancellation $200,000 of 
to commence October 4, 1984. Under certain cir- debentures in 1979. Interest on the debentures for 
cumstances the Company is required to purchase 1979 was $3,948,106 (1978-$963,150). 


for cancellation up to $800,000 of debentures per 
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Note 6. 
Capital Stock 


Authorized 


1,287,152—5% cumulative redeemable preferred 
shares, 1969 Series—entitled to $1.25 
annual cumulative dividend; redeemable 
at $25 per share. 

2,400,000— cumulative redeemable preferred shares, 
1978 Series—entitled to an annual 
cumulative dividend of $1.50 to 
September 1, 1985 and thereafter at a 
floating rate equal to 2 of the prime 
rate plus 114%; redeemable on and after 
September 1, 1983 at $26 per share to 
August 31, 1988, decreasing to $2514 per 
share during the period to August 31, 
1991 and at $25 per share thereafter. 


20,000,000 — voting common shares. 
20,622,022 —non-voting common Class A shares. 


Issued and Outstanding 


During the year the Company’s act of incorporation 
was amended reclassifying the common convertible 
shares and the common Class B convertible shares 
as common shares and reclassifying the common 
Class A convertible shares and the common Class C 
convertible shares as common Class A shares. 

Under the terms of the preferred shares, 1978 
Series, the Company is required to purchase 168,000 
shares at $25 per share on September 1 in each of the 
years 1984 to 1993 inclusive. The holders of the 
shares outstanding on September 1, 1993 have the 
right to have the Company redeem them on that 
date; otherwise 20% of the shares then outstanding 
will be purchased by the Company on September 1 in 
each of the years 1994 to 1998. 


December 31, 1979 


December 31, 1978 


Shares Amount Shares Amount 

Preferred shares, 1969 Series. ............ 1,287,152 $32,178,800 1,296,260 $32,406,500 

Preferred shares, 1978 Series............. 2,400,000 60,000,000 2,400,000 60,000,000 

3,687,152 $92,178,800 3,696,260 $92,406,500 

Goimimenishanesmerta ties otk weak oes 6,842,105 $ 342,105 6,842,105 Sao4 2105 

Common ClassvA shares”... os 6,104,461 305,223 6,089,298 304,465 
Surplus arising from conversion of 

Oreterredishat es ammsatee ok dost a etre 7,789,815 7,563,126 

12,946,566 $ 8,437,143 12,931,403 $) 07209,090 


During the year 9,108 convertible preferred shares were converted into 15,163 common Class A shares resulting 
in an increase of $226,687 in surplus arising from conversion of such shares. 


Note 7. 
Extraordinary Items 


Details of these amounts are as follows: 
Net profit (loss) on investments net of income taxes recoverable 


GS2A0 77 OMO7 82915922046) tenet eee re cedars &. 00's os eve, Seep chee heey eget EI 
Debentures and preferred stock issuance costs net of income taxes $347,347... 


Share of extraordinary items 


the Great-West Life Assurance: Company. 4% 4 escks. days ster 2 eget etree 
Montreal sl rusteC OMmpallVaneweskenmrres oo te yt. oka ines ate > eaeueae naman ore 


2o 


1979 1978 
$1,223,475 P0000 |) 
(806,227) 

6,692,836 2,123,496 

159,941 24,253 
$8,076,252 $ (609,429) 


The Investors Group 


Notes to Consolidated Financial Statements 
December 31, 1979 


Note 8. 
Other 


a. Investors Mortgage Fund, a mutual fund managed 
by a subsidiary, invests in first mortgages on 
improved real estate in Canada. It is anticipated 
that there will always be ample cash and market- 
able securities in the Fund available to meet 
future withdrawals. However, should the with- 
drawals exceed available cash and marketable 
securities, The Investors Group has guaranteed to 
find a purchaser for (or failing to do so, purchase 
itself) sufficient mortgages at prices not less than 
95% of the then prevailing market value thereof, 
to realize sufficient monies to enable the Trustee 
to meet all such withdrawals. 

As at December 31, 1979 total assets of Investors 
Mortgage Fund were $337,935,000 comprising 
$32,356,000 cash and other liquid assets and 
$305,579,000 in mortgages. 


Auditors’ Report 


To the Shareholders of The Investors Group 


We have examined the consolidated balance 
sheet of The Investors Group as at December 
31, 1979 and the consolidated statements of 
income, retained earnings and changes in 
financial position for the year then ended. 

For The Investors Group and the consolidated 
subsidiary companies, our examination was 
made in accordance with generally accepted 
auditing standards, and accordingly included 
such tests and other procedures as we considered 
necessary in the circumstances. For the un- 
consolidated subsidiary companies referred to 
in Note 3 of the financial statements and 
accounted for by the equity method, we have 
relied on the reports of the auditors who have 
examined their financial statements. 


Winnipeg, Manitoba, February 7, 1980 
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b. Included as charges against net income are the 


following: 
1979 1978 
Depreciation and 
aMOtIZaAvlON] ee $711,058 $529,423 
Remuneration of 
directors and senior 
OTIC CES ae ee 526,523 488,150 


During 1977 the Board of Directors approved an 
executive incentive plan under which awards may 
become payable to officers of the Company, at 
the close of the five year period ending December 
31, 1981. Payments of awards and the amount 
thereof are contingent on the attainment by the 
Company of certain earnings levels during the 
five year period. Provisions aggregating $209,500 
have been made in 1979 by the Company and a 
consolidated subsidiary for this contingency 
which are not included in the above remuneration 
figures. 


c. Aggregate remuneration paid by the Company’s 


unconsolidated subsidiaries to directors of the 
Company for services as directors or senior officers 
of the unconsolidated subsidiaries including the 
cost of pension benefits amounted to $358,764 
(1978-$308,517). 


In our opinion, which insofar as it relates to 
the amounts included for companies not 
examined by us is based solely on the reports 
of other auditors, these consolidated financial 
statements present fairly the financial position 
of the company as at December 31, 1979 and the 
results of its operations and the changes in its 
financial position for the year then ended in 
accordance with generally accepted accounting 
principles (except that, insofar as the net 
income of The Great-West Life Assurance 
Company is concerned, the accounting practices 
employed are those prescribed or permitted by 
the Department of Insurance of Canada) applied 
on a basis consistent with that of the preceding 
year. 


Deloitte, Haskins & Sells 
Chartered Accountants 


The Great-West Life Assurance Company 


Summary of Operations 
For the year ended December 31 


INCOME 
Life insurance and annuity premiums 
Accident and health premiums. 
NGHIITVESIIME ME ICOM Carine pugs: te oct clone. 5 ae eae ae 


Net realized and unrealized capital gains on assets of 
segregaged investment funds....................0.. 


BENEFITS AND EXPENSES 

iierancratinicitya DENeItS momma rare Oe ee ee 
AGA@chtancahealtiibenelitSumaun «a+ «42441 4.a0 oe ue 
teres Ome UnCSiOMMGeDOSIL memes Ae. 5 oe eye Ac eee ee 
Increase in policy reserves (note 1g)..............00..00- 
DIVic ends tospollcymOldersamme sae 4445-40050 see ee 

Total paid or credited to policyholders................ 
GOMMgISSIONS Saree Wey are wee nn Cin cheney lene oe UA 
@ Geratiingeex DEMS CS setae rete Ch eho. gate e as eon eos 
he MIMUNIRCAXKCS MONRO oon Ghyes Zack ce blaee sack Cem tome moe 


Net operating income before income taxes................ 
NICCIMeEtaX eS MOLI CG) ware are fees. fos ot ees ts tna ee 


NEEIAGe Men TOMO DEFAtIONSs ciara ed 6.0. 5 pve tewned enc) Sue ee Pee 


Extraordinary items 
Realized gains/losses on sales of assets (note 2)............ 
Pilomveatsaincometaxrad|UStments..) 5.4. eos sae ee 
ilOlavedrs: POlGvareserveracjustmentas. 4.0... +. 0+ ela 
Share ofearmings of subsidiaries (note if). ............446: 


Ne tah GO] CHennn eres Ae Sr a a keene tn Suet a OA 2G May phn ee 


SUMMARY OF NET INCOME (note 7h) 
ATTRIBUTABLE TO PARTICIPATING POLICYHOLDERS 
Net income before policyholder dividends............. 
RON GVO lGeIC VIC ENC Sabena Ean cere co ere rte: eoaean 
Netincome irom OperationSes .05. «0. sneae+ sete soar 
Ext OLciat VelLell]S Sewanee: cfm: arc horn eens, amo oe ae 
Neuincome—panicipaung policyholders.vean..-e.4- a 


ATTRIBUTABLE TO SHAREHOLDERS 
NEtINCOMemrONnlODEratlOMSama sees ain le ee ess care a ae. 
EX Era OLCIMaL Vit GINS Saree cg ba 6 arene tage nee hace 
Netiinc@niee=sialenGlCels since. eens sty ere ee 
Earnings per share 
ErOMmp@O Deka llONS arr one, 2a duel Se Rae ee ses ol eae tea 
ClUCimetextraOrcdimary 1teImS: 2 awtinna rs een 


1979 1978 
$ 818,032,476 $ 680,890,615 
415,678,777. 335,058,627 
345,282,735 268,500,299 
(5,135,088) 5,848,201 
1,573,858,900  1,290,297,742 
368,078,495 296,233,818 
366,483,809 287,712,485 
17,080,068 14,778,828 
547,876,732 463,931,940 
45,528,228 37,115,421 
1,345,047,332 1,099,772,492 
43,160,538 36,976,653 
96,494,642 77,582,896 
15,492,919 13,935,144 
1,500,195,431 1,228,267,185 
73,663,469 62,030,557 
12,100,000 18,100,000 
61,563,469 43,930,557 
9,450,340 3,073,537 
(5,700,000) 2,216,782 
(150,060) 
2,334,393 368,833 


$ 67,498,142 


$ 66,683,101 


$ 49,589,709 


$ 47,204,963 


45,528,228 37,115,421 
21,154,873 10,089,542 
(1,056,065) 2,225,513 


$ 20,098,808 


$ 40,408,596 


6,990,738 


Due 2,010,094 


$ 33,841,015 
3,433,639 


oN 


$ 47,399,334 


$ 20.20 
$ 23.69 


$ 37,274,654 


$ 1092 
$ 18.63 


The Great-West Life Assurance Company 


Balance Sheet 
As at December 31 


POSE ES 

BONDS (GiCtesla)tamccct ote oy ee tates ie aie pe ee ee 
STOCKS (Notes TD ics 8 eee eee ee he ee 
MORTGAGES AND SALE AGREEMENTS (note laos seen eee 
REALESTATE NOLETC)) 6. Ueco.cre. crass ancrai ce eke trac cara ae aa 
FOANS TO POLIGYHOLDERS 2) eat eccirac e enea cel ae eee ee 
CASTHIANDIGERTIEICATES OFRSDEPOS Iain ean en eee 
PREMIUMS. IN: COURSE OP COLLECTION] ae aen neers cee temee 
INTERESTS DUWESAND ACCRUED aie yen eee nee 
SEGREGATED INVESTMENT. FUNDS! (notedd) ase 


OTHERIASSETS weno 55 ete are 


Approved by the Board of Directors 


1979 
$1,117,018,273 
254,960,657 
1,696,354,326 
315,539,128 
218,192,583 
80,439,709 
70,493,634 
46,229,999 
463,710,674 


133,208,530 


$4,396,147,513 


ae AP Kavanagh 


Director Director 


oe! 


1978 

$ 934,889,372 
B17, Olo 77 te 
1,412,549,812 
27 IN, 974 
189,921,241 
27,370,689 
67,949,264 
37,018,302 
383,716,638 
44,818,385 


$3,690,422,389 


LIABILITIES 


POLICY BENEFIT LIABILITIES 
POWevETeSeIV CSHnOL CLO ene aes Oar aot: a ae ee Ao ee 
Derrevateainvestinent TUnGSmiee att ss 5 eee aeean 
ROVMISlONELOlCl alli Smee miner Fe ria tk cede yes 
Provision for 1980 policyholders’ dividends................ 
Provision for experience rating refunds................... 


face) a] (hice @ IED EC omiclIN I) Siarer Meeebere ghey 2h carat mera sepe) face <e ctray perme ings 
TALES IE) vB) ornare mean Peat nee 3 eet © ent sh On weep tce eae eA 


SPECIAL RESERVES APPROPRIATED FROM SURPLUS (note 3)..... 


CA Ae SOCK 


Authorized, issued and fully paid— 
2000 OOO common shares Ol Sl)paliValU@wsn. .. os 


UNAPPROPRIATED SURPLUS 


Participating policyholders. . 
Shareholders 


eapce tol gs iiies etme) miol (a1) (ou efaliiel ier! ls} 'e/) le)! ec), 0) le) \e) (s. fo) ie) «) of -0| cet jolt ‘wi ye! 16) (6 ‘e) 6) 6 10.8.0 


oie) 


1979 1978 
$2,805,388,244 $2,353,188,319 
463,710,674 383,716,638 
236,029,112 186,218,066 
44,213,000 36,802,000 
40,156,000 36,803,000 
3,589,497,030  2,996,728,023 
206,401,525 192,338,716 
87,169,294 56,155,126 
3,883,067,849  3,245,221,865 
139,361,039 94,817,988 
2,000,000 2,000,000 
119,758,241 108,764,376 
251,960,384 239,618,160 
371,718,625 348,382,536 
$4,396,147,513 $3,690,422, 389 


The Great-West Life Assurance Company 


Statement of Unappropriated Surplus 
For the year ended December 31, 1979 


Participating 


Policyholders Shareholders Total 
Balancer tantarva lneccn cee cm coven eee te wee erer $108,764,376 $239,618,160 $348 382,536 
Add: 
Total net income for year from 
SUMMarvcOODerAUONSS) arch as ae. eee 20,098,808 47 399,334 67,498,142 
Deduct: 
Dividendsitossarenolderse. uaa oe eee ~11,200,000 11,200,000 
Changes in special reserves appropriated 
from surplus 
Investment valuation and currency 
FOSEIVE— Net he ck hector eee 2,517,412 15,808,543 18,326,255 
Reserve for cash value deficiencies 
and amounts of negative reserves. ..... 5,032,481 2,513,492 7,545,973 
Reserve for miscellaneous assets........... 1,554,750 5,535,075 7,089,825 
Balanceibecember3 lay eeeie es eee ee $119,758,241 $251,960,384 $371,718,625 


Notes to Financial Statements 
December 31, 1979 


Note 1. 
Significant Accounting Practices 


The accounting practices followed by the Company d. Investments held for segregated investment funds 

are as prescribed or permitted by the Department are carried at market value. 

of Insurance of Canada for the purpose of reporting e. Income taxes are calculated using the deferred-tax 

to policyholders and shareholders. method. The balance of deferred income taxes 

a. Investments in bonds, debentures and mortgages included in other liabilities at December 31, 1979 
(debt securities) are basically carried at amortized was $20,233,067. 
cost with the securities of the life account adjusted f. Income from subsidiaries is included in these state- 
by the unamortized balance of losses or gains ments under the equity method of accounting. 
on sales of securities. The difference between g. Policy reserves represent the amount required, 
the proceeds on the sale of a debt security and its together with future premiums and investment 
amortized cost is considered to be an adjustment income, to provide for future benefits, adminis- 
of future portfolio yield, and is deferred and trative expenses and taxes on insurance and 
amortized over the period to maturity of the annuity policies. Policy reserves are calculated 
security sold. using assumptions appropriate to the policies 

b. Investments in stocks (equity securities) in the life in force and recognize the deferral of certain costs 
account are carried at cost less an adjustment of acquiring policies. The amount of unamortized 
which consists of realized gains and losses as deferred acquisition costs deducted in arriving 
well as a market value adjustment which is at the policy reserves was $73,326,728 at 
a portion of the difference between adjusted book December 31, 1979. 
value and year-end market value of all equity h. Net income includes earnings of the participating, 


securities. The adjustment at December 31, 1979 
amounted to $69,359,586. Equity investments 

in respect of the accident and health business are 
carried at cost. 


c. Real estate held for investment is carried at cost 
of $584,536,491 less accumulated depreciation 
of $171,222,144 and mortgage liabilities of 
$97,775,219. 
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non-participating and health insurance accounts. 
Earnings applicable to shareholders include 

net earnings of the non-participating and the 
health accounts and 22%, as restricted by law, 

of the distributions from the participating account. 


Note 2. 


Realized gains (losses) on sales of assets shown as an extraordinary item in net income include the results of: 


(i) all disposals of assets of the accident and health account; 


(ii) disposals of real estate in the life account; and 
(iii) gains due to foreign exchange transactions. 


Note 3. 


The special reserves appropriated from surplus are a requirement of the Department of Insurance of Canada. 


At December 31, the components were as follows: 


Participating account 


Investment valuation and currency reserve—net..... 
Reserve for cash value deficiencies and amounts of negative reserves... ... 
Reserve for miscellaneous assets................. 


Non-participating and health accounts 


Investment valuation and currency reserve—net..... 
Reserve for cash value deficiencies and amounts of negative reserves. ..... 
Reserve for miscellaneous assets................. 


Clarification of the requirements of the 1978 amend- 
ments to the Canadian and British Insurance 
Companies Act has resulted in revisions to the 1978 
calculations of the Reserve for cash value deficiencies 


Note 4. 


Transactions in United States currency are recorded 
dollar for dollar with Canadian. 

Conversion to Canadian dollars of the excess of 
United States dollar assets over United States dollar 
liabilities at the rate of exchange prevailing at 
December 31, 1979 would have produced an increase 


oD 


1979 1978 

ee er eee $ 7,618,267 $ 5,100,555 
37,999,623 15,937,142 

A a ee Le ae 10,906,068 Shoe eH) 
$56,523,958 $30,389,016 

Se ee eee renee Pen $21,896,461 > 6,087,919 
32,287,026 30,908,534 

IE oP ROR an 28,653,594 27 432,519 
$82,837,081 $64,428,972 


and the Reserve for miscellaneous assets. The 1979 
balances reflect these changes in addition to the 
amounts shown in the Statement of Unappropriated 
Surplus. 


in net assets of approximately $31,464,000. In 
accordance with reporting requirements, this amount 
is reflected in the balance sheet by a reduction in 
the investment valuation reserve shown in note 3 
and an increase in unappropriated surplus. 


The Great-West Life Assurance Company 


Valuation Actuary’s Certificate 


To the Policyholders, Shareholders, 
and Directors of 
The Great-West Life Assurance Company 


| have made the valuation of the policy benefit 
liabilities of The Great-West Life Assurance 
Company for its balance sheet at 31 December, 
1979 and its summary of operations for the year 
then ended. In my opinion: i) the valuation 
conforms to the Recommendations for Insurance 
Company Financial Reporting of the Canadian 
Institute of Actuaries; ii) the amount of the 


January 30, 1980 


Auditors’ Report 


To the Policyholders, Shareholders 
and Directors of 
The Great-West Life Assurance Company 


We have examined the balance sheet of The 
Great-West Life Assurance Company as at 
December 31, 1979 and the related summary of 
1979 operations and the statement of unappro- 
priated surplus for the year 1979. Our examina- 
tion was made in accordance with generally 
accepted auditing standards, and accordingly 
included such tests and other procedures as we 
considered necessary in the circumstances. 


Winnipeg, Manitoba, January 31, 1980 


policy benefit liabilities makes proper provision 
for the future payments under the Company’s 
policies; iii) a proper charge on account of those 
liabilities has been made in the summary of 
operations; and iv) the amount of surplus appro- 
priation for policies whose cash value exceeds 
the policy benefit liability is proper. 


J.O. Parsonage, F.S.A., F.C.1.A., M.A.A.A. 
Vice-President and Actuary 


In our opinion, these financial statements 
present fairly the financial position of the 
Company as at December 31, 1979 and the 
results of its operations for the year then ended 
in accordance with the accounting practices 
described in note 1 to the financial statements, 
applied on a basis consistent with that of the 
preceding year. 


Price Waterhouse & Co. 
Chartered Accountants 
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Montreal Trust Company 
Condensed Financial Statements 


Book value of | 


*excludes share of 


nvestors’ investment in Montreal Trust—year-end. . 


extraordinary items of $160,000 in 1979 and $24,000 in 1978 


CONDENSED BALANCE SHEET 


Gaciimbatkedepositsrand secured loans. 100... 0..565. +5. sae eee 


$ 36,889,000 


$ 154,859,000 


CONDENSED INCOME STATEMENT 1979 1978 
HateLesmOMpEMoOntZasesa weer ine ee oe Sa eee $ 80,748,000 $ 68,071,000 
BEC SIMCRC OMIA ISSION Sarma Pen Pos oc fe alse dl kee ee eee 33,423,000 29,323,000 
ReAmestatesc OMIMISSIONS aeeMenn oe te. oo. ce et See: 24,775,000 20,153,000 
Otheminterest cividends andother income.......-2.. 5.00.40) 32,779,000 27,334,000 

171,725,000 144,881,000 
ML SteS tcl Man asc rte ee ke ss ly kc Ae 96,165,000 77,578,000 
@perauimecramGeothen Expenses waa. eles sc ote ns scan yee ee: 68,495,000 57,168,000 
WINCOMMGRC AC Sameer MAN. fe! Cacao, ghia a Lee ark, Sa ac eran 1,074,000 3,096,000 

165,734,000 137,842,000 
NEMODE rabiin eal CONIC amin meee en sc ain 6) eke a eel nee $ 5,991,000 $ 7,039,000 
Balin iNe Se DG fas Al CMwnm eat REO x ay SOs 93 her sic a3 Svat ues ew Sed A $ PLES Sy 2.73 
Dividendsmdeclaredipernmshares-w 2. 6.6 saccs ae oy oe i a ee ee $ 1.00 $ 1.00 
[NVESTONSMSINeTCAOLCaIMINGS ae See. .ecen a... ses cts a en $ 3,017,000 $ 3,548,000 


$ 35,012,000 


$ 70,440,000 


SQCTINMES:, 5. 5 5 5 Ce Ree Dae en ee rc ee 185,862,000 193,547,000 
Maite a2 esealGrOtneminvestimehitsmar sence ra. . leas: Cai neuer 836,878,000 735,423,000 
Premise seared DICH tema mares Curie) Wk te! etd. Beg eae 14,966,000 14,316,000 
Oueiassets aeeweeNee 1s en EO re a pi ea ws 13,231,000 12,992,000 

AONE STE LE ee See P| te, el $1,205,796,000 $1,026,718,000 


Guaranteed Trust Accounts 


ISQOOSItS mem tere eee tet, 8h. RR ec teat aha Wena eae oi $ 313,991,000 $ 253,858,000 
IVES t@CMtaGeLh | GaAleSHeween meetin. = 4.0.0 c0cuet eaen ae ecu 814,068,000 701,090,000 
1,128,059,000 954,948,000 

OC NCHA a ONICC See NR enn =, Neen ia ea, oan gr ee tens ecurtics fy prune 20,923,000 18,738,000 
Sparel OlCelSMmeC WILY mrmermn te is ks aa cea Crk, Ota is unr ms, chicas aie 56,814,000 an 53,032,000 
ay cek ballieetayHNht (cor a ele Se ee eee ee ee RY ene A Teenie ae Selmer $1,205,796,000 $1,026,718,000 
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Consolidated-Bathurst Inc. 
Condensed Financial Statements 


CONDENSED INCOME STATEMENT 1979 1978 
Netsalese ee aeee. Moe has Sh owe dn Ne oie ng De el ee eee $1,244,312,000 $1,078,843,000 
OTHETINCOM Ge =. os 44-3 ahi weeks oe Ole re ae 10,374,000 8,617,000 

1,254,686,000 1,087,460,000 
Cost of goods sold, including depreciation, . 425s: nner 994,993,000 881,852,000 
Administrativeand:selling Expenses......c0n sean een me ee 76,211,000 72,474,000 
Interest and provision for exchange charges................... _ 28,023,000 37,370,000 
INCOME;TAX@Si 4) acs he ob deen @ ae alee, oe Rees 57,058,000 36,350,000 
Minoritysinterest, <... i02 <3 3 cas eta eee es ee 142,000 267,000 

1,156,427,000 1,028,313,000 
Earnings. before extraordinary ItengSe me ee een nee ere te $ 98,259,000 $ 59,147,000 
Eamings per common shares...) eee eee $ 4.27 $ 2.60 
Dividends per common. share: . 1... ean ae ee $ 1.00 $ O75 
Power. Corporations share of earnings 2 sieee cee $ 35,501,000 $ 21,617,000 


Book value of Power’s investment in Consolidated-Bathurst — 
Vearende ns he..o 2 ome Oa a ee eee $ 175,269,000 $ 146,419,000 


*excludes share of extraordinary items of $1,663,000 in 1979 and $582,000 in 1978. 


CONDENSED BALANCE SHEET 


GUITENT ASSES. 53.2 8s 2 on Ble ee eee ee eee $ 476,390,000 $ 422,229,000 
Property and, plant— nets sc...) ee eee 435,085,000 392,112,000 
Investments and Other assets... ie aan eee 80,379,000 58,603,000 

TotalsASsets! 2 2 ac... oe ee Bae ee me Oa Cee $ 991,854,000 $ 872,944,000 


Current liabilities 2.2 xs <0. 1 vce Ocoee ee ee $ 186,757,000 $ 159,088,000 
Long-termdebt.....0.00 fos. 1. ee 231,950,000 228,231,000 
Deferred income taxes and provisions... 2.) na een 166,462,000 150,349,000 
Minority interest and preferred equity...................000- 48,144,000 49,111,000 
Common shareholders, equity. sae Sennen ene tre aren ee 358,541,000 286,165,000 

Total Liabilities:..... .-. 2 lee 2 ets ee eee $ 991,854,000 $ 872,944,000 
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Power Corporation of Canada, Limited 


Board of Directors 
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Claude Bruneau 
Daniel Johnson 

Paul E. Martin 

John A. Rae 
Frederick D. Sneider 
André Gervais, C.G.A. 
Paul Morimanno, C.A. 
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Company Director 
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Senior Vice-President of the Company 

President and Chief Executive Officer, The CSL Group Inc. 
Chairman of the Board, The Royal Bank of Canada 

Chairman of the Board and President, Montreal Trust Company 
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Power Corporation of Canada, Limited 


Head Office 759 Victoria Square, Montréal, Québec H2Y 2K4 


Transfer Agent and Registrar Montreal Trust Company, Montreal, Toronto, Calgary, Vancouver 


Stock Listings 


Common Shares Montreal, Toronto and Vancouver Stock Exchanges 


Participating Preferred Shares Montreal Stock Exchange 


First Preferred Shares Montreal and Toronto Stock Exchanges 


Si vous préférez recevoir le rapport de Power Corporation en francais, 
veuillez vous adresser au Secrétaire, Power Corporation of Canada, Limited, 
759 Square Victoria, Montréal, Québec H2Y 2K4 


Principal Subsidiary and Affiliated Companies 


Canada Steamship Lines Inc. 
Montréal, Quebec 


Voyageur Enterprises Limited 
Montréal, Québec 


Kingsway Transports Limited 
Dorval, Québec 


Canadian Shipbuilding & Engineering Limited 
Collingwood, Ontario 


The Investors Group 
Winnipeg, Manitoba 


The Great-West Life Assurance Company 
Winnipeg, Manitoba 


Montreal Trust Company 
Montréal, Québec 


Consolidated-Bathurst Inc. 
Montréal, Québec 
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Formed in 1925, Power Corpor- 
ation of Canada, Limited has 
grown from a holding company 
investing in Canadian electrical 
utilities and a net income of 
under $250,000 to an operating 
corporation with interests in 
transportation, shipbuilding, 
financial services, forest products 
and packaging, and newspapers, 
generating profits approaching 
$100 million, As the Company's 
recent history shows, Power 
Corporation actively seeks out 
new opportunities to widen 

its participation in a growing 
number of economic activities, 
and it will continue to do so 

in the years to come. 

Power Corporation's in- 
vestment in transportation and 
shipbuilding is managed by 
The CSL Group Inc. Financial 
services interests are represented 
by three major companies: 

The Investors Group, Great-West 
Life and Montreal Trust. The 
forest products and packaging 
industries are centred in the 
Consolidated-Bathurst group of 
companies. The Company has 
an investment in Gesca Ltée, a 
newspaper publisher in Quebec. 

While Power Corporation's 
ultimate responsibility to its 


shareholders is to provide a fair 
return on their investment, a 
primary objective is to select and 
develop management in each * 
operating unit with the skills and 
expertise capable of building 
and maintaining well managed 
companies within the free 
enterprise system. 

The Company operates on a 
decentralized basis, with the 
chief executive officer of each 
subsidiary and affiliated company 
responsible to its board of 
directors for the progressive and 
profitable management of the 
company. 

Power Corporation monitors 
the performance of each of the 
companies, analyses financial 
results and participates, through 
its board representatives, in 
major management decisions. 

Power Corporation is proud 
of the results it has achieved 
over the years. The companies in 
the group have strong and cap- 
able management. It is largely 
due to their efforts, and to those 
who make up the workforce 
within each of the companies, 
that Power Corporation’s earnings 
performance has been so satis- 
factory in recent years. 
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Power Corporation of Canada, Limited 


Statement of Consolidated Earnings 
[Unaudited] 


(Thousands) 
Three months ended Six months ended 
June 30 June 30 
1979 1978 1979 1978 
Restated‘ Restated** 
Grossirevenue trom! operations ss sect ea see ie tet $81,416 $75,197 $115,344 $109,070 
Earring SiOmrope ra tiOn Siew mre mi he iin ete ter $ 8,466 $ 8,906 $ 6,986 $ 8,343 
Share of earnings of subsidiary and 
altiliatedscompanleS percmar cera naan resi 23,364 9,817* 38,755 13,310" 
Income trOMMNVEStMeNtSm ce seems epee ee ake aes cae 2,640 1,059 5,161 2,124 
34,470 19,782 50,902 23,777 
Interestion: long-termidebtrseengenGss oe cote Geto eet 4,738 3,961 9,495 5709 
PLOViSIONMOMmdePKeClallOMmmnre aemie terete tet cnt 3,846 4,108 5,059 5,246 
Provistonpror incOMestaXxeS mu) 1m seh Aare aisere ers 2,021 599 1,336 (426) 
| 10,605 8,668 15,890 10,579 
Earnings before extraordinary items ................. 23,865 11,114 35,012 13,198 
Exthao KainanveltemlS mera omen cr ekoete merece 3,006 1,350* 4,217 1,393°* 
NetearningSiene ss: Se ate ee ree hoo ene coe | $26,871 $12,464 $ 39,229 $ 14,591 
Earnings per 15¢ participating preferred 
and common share*** 
Beforevextraonrelnanyant Ci Saeeraeee eee eet eee { $0.93 $0.43 $1.35 $0.48 
Aiterextraordinaryeltems ise oe een eee ae oe | $1.04 $0.48 $1.52 $0.54 


¥ Includes $1,009,000 share of earnings and $765,000 share of extraordinary items attributable to the change in the 
basis of accounting by The Great-West Life Assurance Company, a subsidiary of The Investors Group. 


oe Includes $1,570,000 share of earnings and $808,000 share of extraordinary items attributable to the change in the 
basis of accounting by The Great-West Life Assurance Company, a subsidiary of The Investors Group. 


**" The 15¢ participating preferred and common shares were split two for one on June 15, 1979. In the comparative 


ilsures int 1978, earnings per 15¢ participating preferred and common share have been restated to reflect the 
stock split. 
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Power Corporation of Canada, Limited 


Statement of Changes in Consolidated Financial Position 
[Unaudited] 


(Thousands) 


Six months 
ended June 30 


1979 1978 
Restated 
Source of Funds 
From operations 
Earnings:betore extradhdinakysiteimSean oases G+ 5 Lene rt te tines $ 35,012 $ 13,198 
Non cash charges (credits) 
PROVISION MOMGEPreClallOnpemes mycin eee oe als. s| Mees Seen teeta es 5,059 5,246 
DEFEGRECEIMCOMMENt AX Sake rar eet Par cP Acer ice cho a col Mee SNe een eae 1,006 (782) 
EaningsmotreceivedtirCashaemiccuiee cannes o 2 ss Ren has cheeaanie cate cee (31,216) (8,579) 
9,861 9,083 
DISHOSAlTORMIXEGFASSEES ae ne cries ee eckecke oa cee cdancde Stokes ic WORSE nearer ce Besse 2,819 2,157 
Disposal of investments ......... ENCIE SA AE RARE i: to RENCE Se YOURE A 21,697 1,545 
Decrease in advances to trustees of share purchase plans ..................... _ 3,297 
ISSUE LOMMONG TOKIO E DE eer Meta ae thee eae. suacehe Sarai: aoe es eee enaueeeyopeeere hea eel ste ae ee — F200. — 
34,377 178,882 
Use of Funds 
FNAGINONS TO TIXEGIASSCLSE eae eee trina ne ieiertclc.s +, Rae emocnetegeresie ye tee 2,014 644 
PULCHASESOLINVESUITIEMEST AR ete Tee renin: cases n ous 10, RR ucttstsneone (Rusconi 12,674 114,324 
HEAUCHOMLO LALONG-CCLITOCDE mn lame Tec oo cies colb< tis, fame mporntere oy, efemie ost) iota or 9,422 12,175 
Redemption of preferred shares series A ........... 00sec eee eee eee 229 39,001 
Acquisition of 434% preferred shares for cancellation ..................+..+55: 866 — 
Dividends — preferred shares 1965 SerieS .........-. 00s cece cece eee teens 495 542 
ES Mreferred Shanes SLICES A ahve teu sis tkescvers. «io « «| emeete elopleparelsne yp ater Bushes 1 294 
— participating preferred shares .............. he ota cas eRe Late Oc. Mentor 834 417 
ATHOVMLMNOLY CUEIREES aie © Fy call ORO SIERO CODING os Bicrnre cme ining Home f 6,821 3,342 
NM FSCS EIGER u.cloe ne nico oo Sate Onn ea eS OM EE ID Gta tools Unc ape Aa aa 1,775 2,079 
35,131 172,818 
(Decrease) Increase in Working Capital ...............- 00 cee e cece ee eee eee $ (754) $ 6,064 


To the Shareholders 


The consolidated earnings before extraordinary items 
of Power Corporation of Canada, Limited for the 

three months ended June 30, 1979 amounted to 

_ $23,865,000, compared with $11,114,000 (restated) 

for the three months ended June 30, 1978. These 
consolidated earnings, after providing for dividends 

on non-participating preferred shares, are equivalent 
to 93 cents as against 43 cents (restated) per participa- 
ting preferred and common share for the same period 
last year. Gross revenue from operations was 
$81,416,000, compared with $75,197,000 in the second 
quarter last year. Earnings from operations were 
$8,466,000, compared with $8,906,000 for the same 
period in 1978, while the Company's share of earnings 
of unconsolidated subsidiary and affiliated companies 
was $23,364,000, compared with $9,817,000 (restated) 
last year. After allowing for the extraordinary gains of 
$3,006,000 in the second quarter, compared with 
$1,350,000 (restated) last year, the earnings are 
equivalent to $1.04 per participating preferred and 
common share as against 48 cents (restated) in 1978. 
The restatement of the 1978 results is attributable to 
the change in the basis of accounting by The Great-West 
Life Assurance Company, a subsidiary of The Investors 
Group, as required by the Department of Insurance 

of Canada. The earnings per share for 1978 have 

also been restated to reflect the two-for-one stock split 
of June 15, 1979. 


For the six months ended June 30, 1979, the 
consolidated earnings before extraordinary items © 
were $35,012,000, compared with $13,198,000 (restated) 
for the six months ended June 30, 1978. These 
consolidated earnings, after providing for dividends 

on non-participating preferred shares, are equivalent 
to $1.35 as against 48 cents (restated) per participating 
preferred and common share for the comparable prior 
year period. Gross revenue from operations was 
$115,344,000 in 1979, compared with $109,070,000 in 
1978. Earnings from operations were $6,986,000, 
compared with $8,343,000 for the first six months of 
last year. The share of earnings of the Company's 
unconsolidated subsidiary and affiliated companies was 
$38,755,000 this year, compared with $13,310,000 
(restated) in 1978. After allowing for extraordinary 


gains of $4,217,000, compared to $1,393,000 for the first 
half of 1978, the earnings are equivalent to $1.52 per 
participating preferred and common share, as against 
54 cents (restated) last year. 


The Board of Directors today declared the regular 
quarterly dividend on the first preferred shares. 
Dividends of 20 cents per share on the participating 
preferred shares and on the common shares were also 
declared in respect of the quarter ending September 
30, 1979, and will be payable September 28, 1979 to 
shareholders of record as at the close of business 

on September 14, 1979. This represents an increase of 
5 cents per quarter per participating preferred share 
and common share. 


On behalf of the Board 


Paul Desmarais 
Chairman and Chief Executive Officer 


Montreal, August 15, 1979. 


